Sales Representative Agreement
Date
Address
Dear ,
This will confirm your engagement as an Independent Sales Representative for elogIQ Inc.
(hereinafter referred to as "the Company") under the following terms and conditions:
1. Company hereby appoints Sales Representative, Rep name and any associates of name, as an
authorized non-exclusive independent representative to sell and promote all services provided by
the Company in the following geographical area: Territory hereinafter referred to as "Territory".
2. You are hereby retained as an independent contractor and not as an employee of the Company.
As an independent contractor, you shall be solely responsible to pay all applicable taxes arising
from payments made to you by the Company, including, but not limited to, social security, selfemployment taxes and disability insurance. Neither you nor your employees shall be entitled to
participate in any Company plans, arrangements or distributions pertaining to any pension, stock,
bonus, profit sharing or similar benefits.
3. You agree to indemnify and hold the Company harmless from any and all liability, claims,
demands or requirements imposed by federal or state law upon self-employed individuals arising
from payments made to you under this Agreement.
4. You agree to bear all expenses incurred in your sales endeavors except those which the
Company agrees to pay for in writing.
5. You agree to make no representations, warranties or commitments binding the Company
without the Company's prior consent. You will execute no agreement on behalf of the Company
nor shall you hold or view yourself as having such authority. In addition, you warrant and
represent to the Company that you are free to enter into this Agreement and that this does not
violate any agreement heretofore made by you.
6. You agree that if you or your employees shall operate a motor vehicle during the term of this
Agreement, the Company is not responsible for any damage or loss sustained by the use of said
automobile during the term hereof. If you or your employees shall operate a motor vehicle in the
performance of your duties hereunder, you will maintain public liability insurance in limits not
less than $300,000/$500,000, and shall promptly furnish the Company with documentation
evidencing same upon our request.
7. The Company has the sole right to establish, alter or amend product specifications, prices,
delivery schedules and discounts, and the Company will give you timely notice of any and all
changes.
8. In full payment for all services to be rendered by you, the Company shall pay you a
commission [see Appendix A] of all first time and repeat orders shipped into your exclusive
territory, with the following exception:

Commissions will be based solely on the total sales price of all products rendered by you and
shall not include freight, supplies, and other charges incidental to the performance of said sale.
The Company shall pay a split commission for any accepted orders taken from a customer in your
territory but shipped to an affiliate, subsidiary or designee of said customer in another sales
representative's territory. In addition, you shall receive a split commission for any accepted
orders taken from a customer in another sales representative's territory but shipped into your
territory. The Company reserves the right to allocate or split the commission in a manner it deems
most reasonable to best reward the sales representative who had greatest influence on the sale.
9. All orders are subject to acceptance by the Company at our home office and the Company may
reject an order at any time for any reason.
10. The Company shall furnish you with copies of all invoices for shipments of our product into
your territory and shall keep an accurate set of books and records regarding commissions due.
Exceptions to this policy are split commissions whereby only the representative servicing the
"Bill to" address will receive invoice copies. Commission statements and payments shall be sent
to your offices at Reps address no later than the Twentieth (20th) day of the month following the
month the goods are shipped. Commission statements presented to you shall be deemed correct
unless objections in writing are received by the Company within Thirty (30) days from the
issuance of same.
11. You agree to assist the Company in all collection efforts from non-paying customers in your
territory upon our request. Notwithstanding the foregoing, the Company shall deduct commission
on credits, and returns and bad debts from your commission statement as they become due. For
the purposes of this Agreement, bad debts are defined as uncollectible invoices exceeding 120
days.
12. The Company hereby employs you at will and this Agreement may be terminated by either
party at any time for any reason. Said termination will be effective after either party sends to the
other, by Certified Mail, Return Receipt Requested, a written notice of intent to terminate at the
expiration of Thirty (30) days from the date upon which such notice is mailed to the other. Such
termination will then occur at the end of the Thirty (30) day notice period. Notwithstanding the
foregoing, the Company shall be able to terminate this Agreement immediately, without the
sending of the aforesaid written Thirty (30) day notice, upon your death, bankruptcy, or in the
event you breach any of the material terms of this Agreement.
13. In the event you send the Company written notice of your intent to terminate this Agreement
pursuant to Paragraph 12, you shall continue to solicit orders for the Company during the
aforesaid Thirty (30) day period. Notwithstanding the foregoing, if the Company sends you
written notice of its intent to terminate this Agreement pursuant to Paragraph 12, you shall cease
soliciting orders for the Company immediately on the day said notice of termination is received
by you.
14. At the termination of this Agreement, a final accounting will be made between the Parties. In
the event you send the Company notice of your intent to terminate this Agreement pursuant to
Paragraph 12, you will receive full commission on all accepted orders shipped within your
territory during the Thirty (30) day notice period prior to the effective termination date of this
Agreement.

15. Notwithstanding the provisions contained in Paragraph 14, if the Company sends you written
notice of its intent to terminate this Agreement pursuant to Paragraph 12, and you are not
terminated for cause, the Company will pay you severance compensation as additional
consideration for entering into this Agreement. The amount of severance to be paid shall be
computed by calculating the average monthly commission earned by you during the preceding
full year, multiplied by the following formula:
Years Representing
Company
0 through 5 years
6 through 10 years
11 through 15 years
16 through 20 years
21 through 25 years
more than 25 years

Amount of
Severance Compensation
1 month
2 months
3 months
4 months
5 months
6 months

The following example will illustrate the aforesaid: A representative is notified of termination by
the Company on October 1, 2010, and the termination is without cause. The representative was
employed by the Company for Four (4) years and earned $48,000 in commissions during 2010, or
an average of $4,000 per month. Therefore, upon termination, the representative would receive
full commission on all orders shipped into his territory during October 2010, and severance
compensation of $4,000 upon termination of this Agreement.
16. The aforesaid severance compensation shall be paid in equal monthly installments with the
first payment due commencing the effective termination date of this Agreement, provided you
have complied with all terms and conditions of this Agreement. Said severance compensation
shall represent full and final payment of all services rendered by you and benefits received by the
Company from your efforts, and you shall have no claims for re-orders, territorial rights, or
otherwise.
17. At the termination of this Agreement, you shall cease using any sales materials and product
samples in your possession or under your control and shall return same, including all catalogs,
brochures, advertising, literature and other property of the Company, immediately upon our
request. Final severance compensation due, if any, shall not be paid until such property is
received by us and has been returned in reasonably good condition, together with a duly executed
general release.
18. Both parties acknowledge that the Company is entering into this Agreement due to the
special, unique and extraordinary skills of Doug Andrews. Accordingly, this Agreement may not
be transferred, sold or assigned to any other individual, corporation, partnership or joint venture
without the Company's prior approval. Notwithstanding the foregoing, the Company shall be
notified in writing of your intention to cease selling the Company's product, an intention to
liquidate your business, sell its assets, or sell or transfer more than 50% of the capital stock of the
business, no less than Five (5) business days prior to the occurrence of same. In no event will the
Company be bound to continue this Agreement under the same terms and conditions to your
transferee, successor or majority stockholder, or in the event that Rep name is no longer
personally and actively involved in selling the Company's products.

19. You shall notify the Company of all employees you intend to hire who shall assist you in
representing the Company's products no less than Five (5) working days prior to their
representation of same.
20. You hereby covenant, warrant and represent that both you and your employees will keep
confidential, both during the term of this Agreement and forever after its termination, all
information obtained from the Company with respect to all trade secrets, proprietary matters,
business procedures, customer lists, needs of customers, manufacturing processes and all matters
which are competitive and confidential in nature, and will not disclose this information to any
person, firm, corporation or other entity for any purpose or reason whatsoever. The Company
shall be entitled to an injunction restraining you from disclosing this information in the event of a
breach or threatened breach of the provisions of this paragraph.
21. The Company agrees to pay, and you agree to receive the aforementioned severance
compensation, as fair and reasonable consideration and an adequate bargained-for exchange so
that a court of competent jurisdiction will enforce the provisions of this restrictive covenant as
aforesaid.
22. Any claim or controversy arising among or between the parties hereto and any claim or
controversy arising out of or respecting any matter contained in this Agreement or any difference
as to the interpretation of any of the provisions of this Agreement shall be settled by arbitration in
Philadelphia, Pennsylvania by Three (3) arbitrators under the then prevailing rules of the
American Arbitration Association.
23. In any arbitration involving this Agreement, the arbitrators shall not make any award which
will alter, change, cancel or rescind any provision of the Agreement and their award shall be
consistent with the provisions of this Agreement. Any such arbitration must be commenced no
later than One (1) year from the date such claim or controversy arose. The award of the
arbitrators shall be final and binding and judgment may be entered in any court of competent
jurisdiction. In addition to the foregoing, the Company may apply to any court of appropriate
jurisdiction for any of the provisional remedies it may be entitled to, including but not limited to
injunction or attachment pending the determination of any claim or controversy pursuant to the
arbitration provisions of this Agreement.
24. Service of process and notice of arbitration of any and all documents and papers may be made
either by Certified or Registered mail, addressed to either party at the addresses listed in the
Agreement.
25. The Agreement is being made by each of the parties after each party has had an opportunity to
fully review, analyze, and obtain legal counsel with respect to this Agreement and all of its terms.
26. Nothing in this Agreement shall be construed to constitute you as a partner, affiliate or
employee of the Company.
27. This Agreement forms the entire understanding between the parties. It cancels and supersedes
all prior agreements and understandings.
28. There shall be no change, amendment or modification of any of the terms of this Agreement
unless it is reduced to writing and signed by both parties.

29. If any provision of this Agreement is held by a court of competent jurisdiction or arbitration
to be unenforceable, the remainder of the Agreement shall remain in full force and effect and
shall in no way be impaired.
30. This Agreement shall be governed by the laws of the State of Pennsylvania.
Your signature in the lower left-hand corner of the copy hereof will indicate the acceptance of the
terms and conditions herein stated, and thereafter this letter shall constitute our whole and
complete agreement concerning your engagement which may not be orally modified or extended.
Very truly yours,
elogIQ

____________________________
By:
Dror Rom
President

Consented and Agreed to:
_____________________________
By:
Rep name

APPENDIX A
Starter Kit: $59.95 Includes 8 product samples, catalogs and order forms
Mini Kit: $35.00 Includes 2 product samples, catalogs and order forms.

COMMISSION STRUCTURE
Our Reps Can Expect:
A 20% flat rate commission on all sales (first and repeating). Commission is
based on the FINAL sales price and DOES NOT include postage and
handling costs. If there is a split commission both parties will be notified by
The Company as to the percentage of the split.
IF after any quarter your sales total more than $20,000 you will earn an
ADDITIONAL 1% commission for every $1000 sales increment up to 10%.
This “Extra Bonus” will be calculated 40 days after each quarter ends and is
based only on monies collected by The Company.
For Example:
At the end of the first quarter your sales total $26,000. You’ll receive an
extra 6% commission. Instead of earning a total of $5200.00 (20%
commission) for the quarter, you will earn $6760.00, or an additional
$1560.00!!
Total Commission = 26%.
Earnings of $30,000 and over per quarter will receive an extra 10%
commission, bringing the maximum commission earned = 30%.
The Company will, at its discretion, award additional monies and
compensations where it deems appropriate.
We accept cash, credit and net 30 payment terms. Customers using net 30
payment terms must complete an Authorization of Credit Form when
placing an order.
All orders can be faxed to 610-265-6171 or mailed to:

elogIQ 1018 W 8th Ave. Suite G, King of Prussia, PA 19406

